6:00 p.m. Executive Session - ORS 192.660(2)(h) - Consultation with Legal
Counsel

6:15 p.m. Work Session — Contract Change Order Process

AGENDA FOR COUNCIL MEETING
KLAMATH FALLS CITY COUNCIL
OCTOBER 17, 2016
7:00 P.M.

Matters for Council consideration not scheduled on the Agenda can be addressed by the general public under the
“Public Comment” section on the agenda. Testimony must be presented according to Council procedure. Items
of a non-emergency nature may be scheduled for future Council determination in order to provide sufficient time
to analyze the issue,

CALL TO ORDER AND ROLIL CALL

PLEDGE OF ALLEGIANCE

PRESENTATION OF SERVICE AWARDS

SHAWN HARDT - PUBLIC WORKS/WASTEWATER - 20 YEARS SERVICE
KRISTINA BUCKLEY — ADMINISTRATION — 10 YEARS SERVICE

PUBLIC COMMENT

1. CONSENT AGENDA

a. Approval of October 17, 2016 agenda and October 3, 2016 regular meeting minutes
b. Approval of the Fourth Quarter Analysis of the Fiscal Year 2015-2016 Budget

c. Submission of Klamath County Tourism Traditional Grant Application by the
Airport — Information Only

LAND USE PUBLIC HEARING - QUASI JUDICIAL

LAND USE PUBLIC HEARING — LEGISLATIVE

GENERAL PUBLIC HEARING




LEGISLATIVE ACTION

ORDINANCE AMENDING KLAMATH FALLS CODE SECTIONS 7.250 AND
7.255 AND ADDING SECTIONS 7.252 AND 7.253 REGARDING MEDICAL
MARIJUANA FACILITIES - FIRST READING

a. Report of City Attormey
b. Take public comment
C. Move to introduce the Ordinance by title for first reading

ORDINANCE AMENDING KLAMATH FALLS CODE SECTION 5.446
REGARDING MEDICAL AND RECREATIONAL MARIJUANA IN THE
PUBLIC VIEW AND DECLARING A LEGISLATIVE EMERGENCY- FIRST
READING

a. Report of City Attorney
b. Take public comment
C. Move to introduce the Ordinance by title for first reading

OTHER MATTERS

ADJOURNMENT

The City Council may recess/adjourn to Executive Session under ORS 192.660 as follows: ORS 192.660(2):
{(a) - Employment of Public Officers, Employees

{(b) - Discipline of Public Officers and Employees and Agents

(d) - Labor Negotiations

(e) - Real Property Transactions

(f) - Exempt Public Records

(g) - Trade Negotiations

(h) - Consultation with Legal Counsel

(i) - Performance Evaluations of Public Officers and Employees

{j) - Public Investments

*x3 AMERICANS WITH DISABILITIES ACT NOTICE***

Please contact the City Recorder’s office, Klemath Falls City Hall, 500 Klamath Avenue, Klamath Falis, OR 97601, or call 541.883.5316 at Ieast
48 hours prior to the scheduled meeting time if you need an accommodation to participate in the meeting. The City’s TTY/TDD number is
541.883.5324
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Awarded to:
Shawn Hardt

Public Works/Wastewater Division

For completion of:
20 Years of Service

on
October 12, 2016
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Awarded to:
Kristina Buckiey
Administration

For completion of:
10 Years of Service

on
October 13, 2016
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MINUTES
KLAMATH FALLS CITY COUNCIL
October 3, 2016

A regular meeting of the Klamath Falls City Council was held in the Council
Chambers on the above date at 7:00 p.m. Mayor Todd Kellstrom called the
meeting to order.

Council members present: Councilman Dan Tofell
Councilman Matt Dodson
Councilman Bud Hart
Councilman Bill Adams

City staff members present: Nathan Cherpeski, City Manager

Joanna Lyons-Antley, City Attorney

Susan Kirby, Support Services
Director

John Barsalou, Airport Director

Joe Wall, Management Assistant to the
City Manager

Lt. Jack Daniel, KFPD

Nickole Barrington, City Recorder

Councilman Dodson moved to excuse Councilwoman Trish Seiler. Councilman
Hart seconded. The motion carried with Councilman Tofell, Councilman Hart, and
Councilman Dodson voting aye. Councilman Adams voted no.

PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was recited.

PROCLAMATION PRESENTATION — Domestic Violence Awareness Month.
Mayor Kellstrom read and presented a Proclamation to Carolyn Acevedo of
Marta’s House.

Ms. Acevedo referred to the handout she provided to Council. Ms. Acevedo
reviewed the information contained in the handout. The handout outlined services
provided by the local Marta’s House and the Klamath Tribes in 2015. Ms. Acevedo
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shared the statistic numbers listed on Exhibit A. Ms, Acevedo further stated that
many Oregon Communities and especially Klamath County based on the numbers
provided needed to keep victim’s needs and the interest of children who have
witnessed the abuse on the forefront. She further stated it takes the community as a
whole, with all agencies, working in conjunction to make a positive difference in
helping to prevent further abuse and victimization. Ms. Acevedo concluded by
thanking the City Council.

PUBLIC COMMENT
Mayor Kellstrom opened the public comment. Hearing or seeing no one who
wished to speak, he closed the public comment.

1. CONSENT AGENDA. Councilman Tofell Moved to Approve
Items on the Consent Agenda as follows: Approval of October 3, 2016 Agenda

and September 19, 2016 Regular Meeting Minutes; and Authorization to Join

the Houston Galveston Area Council (HGAC) Buying Consortium.
Councilman Adams seconded. The motion carried unanimously with all Council
members present voting aye.

LAND USE PUBLIC HEARING - QUASI JUDICIAL

There were no land use public hearing quasi-judicial matters.

LAND USE PUBLIC HEARING — LEGISLATIVE

There were no land use public hearing legislative matters.

GENERAL PUBLIC HEARING

There were no general public hearing matters.

LEGISLATIVE ACTION

2. A RESOLUTION APPROVING A TRANSFER OF
APPROPRIATIONS FOR FISCAL YEAR 2015/2016 WITHIN THE
ECONOMIC DEVELOPMENT/PROPERTY FUND. Support Services Director
Sue Kirby reviewed her written report. Ms. Kirby stated this item was a clean-up
item in regards to the grant that was received last August.
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Councilman Adams stated he did not have a problem with the item, but for such a
small amount of money it would seem the cost to bring it before Council was more
than necessary, and it would seem like it could have been handled in a different
manner.

Councilman Adams moved to introduce the Resolution by title. Councilman
Tofell seconded. The motion carried unanimously with all Council members
present voting aye. City Manager Nathan Cherpeski read the Resolution by title.

Councilman Adams moved to approve the Resolution by title. Councilman
Tofell seconded. On Reoll Call, Resolution No. 16-15 was approved with
Councilman Tofell, Councilman Dodson, Councilman Hart, and Councilman
Adams voting aye.

OTHER MATTERS

Airport Director John Barsalou gave Council an Air Service update and stated that
staff was very, very busy. He stated PenAir representatives are there in full force
and all the TSA equipment was ready to go for the Wednesday flights. Mr.
Barsalou said the finishing touches were being made for the Inaugural Flight on
October 5™ and there will be a public Meet and Greet Event at 1 p.m.

ADJOURNMENT

Councilman Tofell moved to adjourn the meeting. Councilman Dodson
seconded. The motion carried unanimously with all Council members present
voting aye. The meeting adjourned at 7:11 p.m.

Nickole Barrington
City Recorder
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Klamath County Domestic Violence Statistics - 2015

SANCTUARY

OCTOBER IS DOMESTIC
VIOLENCE AWARENESS MONTH

¥ @oregoncoalition ' @ocadsv

Home should be a safe and trustworthy place, but for too many Oregonians and Klamath County families it
is instead fraught with terror and unhealthy home environments due to domestic violence.

Domestic violence multi-faceted and is not limited to physical or verbal abuse but includes emotional,
mental, spiritual and intimate terrorism (such as isolation, overt control, reproductive coercion, economic and
sexual exploitation), stalking, and online abuse (such as humiliation, doxing and death threats) and those forms of
violence are often unrecognized by our laws and norms.

Domestic violence affects not only the person being abused but also children, neighbors, friends, family,
coworkers, faith community, pets and others. Seeing or hearing abuse can be particularly terrifying for children and
people with trauma histories.

The triad of forced financial dependence, physical and mental abuse and familial isolation creates
monumental barriers to leaving and abusive relationship, and dangerous situations are further exacerbated by
worsening economic realities especially the lack of truly affordable housing. When victims make the difficult
decision to reach out for help, they must be able to find safety and support, and advocates try to go above and
beyond to help survivors feel safe. '

While domestic violence programs in Oregon and Klamath County must face the untenable reality of being
unable to help everyone who comes to their door, survivors face the ultimate consequences. They are often left
with few options for safety. Victims who are turned away face a multitude of consequences: remaining unsafe from
the abuser; becoming homeless or moving in with family or friends, which can be unsafe and certainly unstable; or
leaving town, which could mean giving up a job, children’s schools, family, friends, and other support systems.

Given the dangerous and potentially lethal nature of domestic violence, our communities in Oregon and
Klamath County cannot afford to ignore victims’ needs. The long-standing status quo of unmet needs and “turn-
always” for many needed support services must be disrupted by an increased investment in domestic violence
programs. Addressing domestic violence requires everyone—funders, policy makers, victim advocates, social service
providers, law enforcement, courts, and communities—to work together to respond to and prevent further violence
and re-victimization.

START BY
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Klamath County Domestic Violence Statistics - 2015

These numbers reflected below are for Domestic Violence reports that are provided through each of the
agencies listed below. These numbers do not reflect sexual abuse, bullying, trafficking, stalking, racism or any other
forms of abuse that are experienced by members of our community.

What is also not reflected in these numbers are the additional resources and support networks that are
accessed by those experiencing violence and any of its forms through the legal, health, addiction, mental health, and
other agencies that provide housing vouchers, food and clothing.

Also not reflected is how many have reached out for assistance to be safe and at that time nothing was
there. National research supports that for every one person who reports domestic violence ten have not reported.

Name of Agency Number of cases
Marta’s House / Klamath Crisis Center
1. New clients served 781
2. Total clients served unduplicated 2140
Marta’s House Shelter
1. Total Persons sheltered 342
Adults - 219
Children - 133
2. Shelter Nights . 7145
3. Motel Stays (number is families not nights) 72
Klamath County District Attorney’s Office (reports filed 396
Klamath County Courts — FAPA’s (restraining orders) 235
Klamath Tribes (Healing Winds Program) social service department only 200
Department of Human Services
1. Self- Sufficiency (DV grants) families with children only 332
2. Child Welfare waiting
CARES e
1. Children who reported dv in home during other visit 203 E

2. Children referred for assessment witnessed dv assault - 90
3. Children referred for dv assessment - 103
CASA ' waiting
Turtle Cove (primary reason for housing or part of current issues) 26
“Protecting domestic violence funding and resources in our community is essential. We must
continue to provide services that are gender and culturally specific, confidential, safe, respectful, as
well as trauma informed. “A community free of violence is a healthier community.”




KLAMATH FALLS CITY COUNCIL

AGENDA REPORT
Agenda [tem No. m
Date: October 17, 2016
Division: Finance Contact/Title: Geoff LeGault / Senior Accountant
Staff Presenter: Geoff LGW Telephone No.: 541-883-5327
City Manager Review: Email: glegault@klamathfalls.city

\-vw-"

TOPIC: Fourth Quarter Analysis of the Fiscal Year 2015-2016 Budget

SUMMARY AND BACKGROUND:

Attached to this report are an Investment Summary and an Unaudited Summary of the Revenue and
Expenditures for all City funds for the quarter ended June 30, 2016. This represents 100% of
transactions for the fiscal year. Revenue will change slightly as final adjustments are made to estimated

receivables when they are received. Explanations are provided for revenue and expenditures that bave
a 10% variance greater or lesser than the 100% estimated for the fiscal year to date, or for qualitative

purposes.

FINANCIAL IMPACT:

There is no financial impact associated with this Agenda Hem.
COUNCIL OPTIONS:

Informational only, no action required.

DOCUMENTS ATTACHED:

» Investment Report and Disclosure as of March 31, 2016

¢ Narrative Summary of Comments and Observations

» Spreadsheet of Revenues and Expenditures through the quarter ended March 31, 2016
RECOMMENDED MOTION/ACTION:

Informational only, no action required.

NOTICE SENT TO:

Citizen Budget Committee Members

Fourth Quarter Analysis of the 2015-2016 Budget
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City of Klamath Falls
investment Report & Disclosure

June 30, 2016
Market
Market Value Credit Days to Date of
Cost Value to Cost Type tssuer / Broker / Dealer Rating Yield Maturity Purchase Maturity
Maturities within ene year
$ 31,689,829 $ 31,689,829 s - Mixed State Treasurers LGIP NR 0.88% 154
255,762 255,762 - cp Lewis & Clark Bank kR 0.75% 86 03/24/2016 09/24/2016
246,171 246,171 - MM Lewis & Clark Bank LR 0.55% 365 09/24/2015 06/30/2017
491,875 481,177 (10,698) usacency  US Govemnment US Bank AA+ 4.04% 169 05/21/2008 12/16/2016
250,562 250,562 - cb First Community FCU RH KK 0.90% 227 02/12{2015 02/12/2017
Maturities after one year
128,935 132,043 3,103 CD Discover Bank CD Ak Ex 2.10% 1,167 09/10/2014 09/10/2019
259,288 259,288 - cD Rogue Credit Union Rk ok 1.51% 1,340 03/03/2014 03/01/2020
844,475 851,620 7,145  usasency  Vining Sparks/Piper Jaffray AAt 1.47% 990 Average maturity is 2.71 Yrs. :
418,615 419,885 1,270  mumiceas  Vining Sparks AA 2.09% 1,554 Average maturity is 4.26 Yrs. (N
2,405,465 2,425,241 19,776  coreorae  Vining Sparks AA+ 1.90% 1,516  Average maturity is 4.15 Yrs. £
1,662,533 1,686,573 24,040  usacency Davidson Investment Advisors Al 1.00% 1,140 Average maturity Is 3.12 Yrs.
141,188 139,988 (1,200) wunciea.  Davidson Investment Advisors  AA 1.40% 1,371 09/23/2015 04/01/2020
488,673 507,128 18,455  usTeeasury  Davidson lnvestment Advisors NR 1.10% 2,413 Average maturity is 6.61 Yrs.
3,630,769 3,662,430 31,661 corrorate  Davidson Investment Advisors  A(-) 1.70% 1,352 Average maturity is 3.70 Yrs.
$ 42,914,140 5 43,007,698 § 93,558 Total Investments
Weighted Average Yield to Maturity: The weighted average of the vield of alf the investments in the portfolio if held to maturity...... 172%
Weighted Average Maturity (WAM) - in days: The average time it takes for securities in a portfolio to mature, weighted in -
proportion to the dollar amount that is invested in the portfolio. WAM can not exceed 540 days (or 18 (3170711413 SO 154 :
WAM for investments not subject to the 18 month average {reserve, capital project, and escrow funds) 1253 :
Bistribution by Type of Investment: .....c—wucvusnnn. Certificate of Deposit (CD) vt ssssss e 2.08%
US Government Agency 6.99%
MONEY MAEKEE (MM} oeeeceeecmscnnmnreesesesssss st sessss s s ssrsom s cspassins sssassmssens snssass srancsates 0.57%
Municipal ......... 1.30%
Corporate BONGS .t cmres et stssssessn s sresnens 14.07%
US Treasury Notes 1.14%
State Treasurer's Investment Pool {Mixed) 73.84%
Transactions since tarch 31, 2016: Increase Vining Sparks 1,036,479 17.56%
Transactions since March 31, 2016: Increase Davidson investment Advisors 97,025 1.64% .
‘fransactions since March 31, 2016: Increase Lewis & Clark Bank .....ornsnsssmnnrrennens 1,171 0.02%
Transactions since March 31, 2016: Increase Rogue Credit Union 8,953 0.15%
Transactions since March 31, 2016: Decrease in State Treasurers Investment Pool e (8,757,644) 80.62%
Distribution of Transactions among financial counterparties (brokers/dealers) st s s oo s 100.00%
Violations of porifolio guidelines or non-compliance issues that occurred during the prior period or that are outstanding: v None
Actions taken or planned to bring portfolio back into compliance if applicable: N/A
Notes:

Credit rating source for Banks & Credit Unions from BauerFinancial.com star rating system: 3 - Adequate; 4 - Excetlent; 5 - Superior

Credit rating source for Corporate & Municipal: Standard & Poors

NR: Not rated - U.S. Treasury securities carry an implicit guarantee of the US Government; LGIP OSTF weighted average rating target is AA

Yield: Annual Percentage Rate {APR) yield to maturity {yield to worst if callable)

Local Government Investment Paol (LGIP) [Oregon Short Term Fund {OSTF) Compliance Summary 6/30/16 WAM s 154 days]

The Investment Pool limitation in ORS 294.810(3) was increased August 31, 2016 to 47,390,998

All investments are held in LS. Bank Escrow, Institutional Trust & Custody, or Safekeeping Accounts

Discover Bank CD was purchased from CUSO Financial Services, L.P. - an affiliate of Pacific Crest Federal Credit Union {FCU)

Lewis and Clark Bank CD was issued through CDARS {Certificate of Deposit Account Registry Service) by one or more FDIC-insured depository institutions

Fourth Quarter Analysis of the 2015-2016 Budget
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City of Klamath Falls
Budget to Actual
July 1, 2015 through June 30, 2016

GENERAL COMMENTS:

o This is a brief summary of the City’s fund’s revenue and expenditures and their comparative
budgets for twelve months of fiscal year 2015/2016. (Note)

¢ The budgeted and actual amounts are for twelve months (100% of the year),
July 1, 2015 through June 30, 2016.

e Explanations are provided for revenue and expenditures that have a 10% variance greater or
lesser than the 100% estimated for the twelve months, or for qualitative purposes.

e Revenues are estimated for franchise fees and state revenue sharing. Amounts will be adjusted
to actual upon receipt.

GENERAL FUND - REVENUE:

o The transfer in from Streets, Street Lighting and Parks funds due to the consolidation of those
funds into the general fund was $786,846 higher than budgeted. Each of those funds
expenditures came in less than budgeted during fiscal year 2015. Only 4% of the budgeted $1.4
million grant for the Lake Ewanua Trail has been received to date.

GENERAL FUND - CITY MANAGER/FINANCE:
o A supplemental budget on April 18, 2016 transferred $5,675 from Finance software licenses
and maintenance to City Manager software licenses and maintenance.

GENERAL FUND —- PARKS OPERATIONS and ELLA REDKEY POOL:
e Only $115,702 ($70,565 on the Lake Ewauna Trail) of $1,624,625 in Parks budgeted capital
has been spent to date, and $19,684 of $235,000 in Pool budgeted capital has been spent to
date.

GENERAL FUND - STREET MAINTENANCE:
e Only $511,441 of $1,354,500 in budgeted capital has been spent to date.

GENERAL FUND - STREET LIGHTING:
e $250,000 is budgeted for capital and $158,722 has been spent to date.

GENERAL FUND - OTHER GENERAL FUND PROGRAMS:
e Only $60,472 of $194,700 in budgeted capital has been spent to date.
e A transfer of appropriations was done on May 16, 2016 for $20,300 from buildings and
facilities capital: $10,000 to bonds principal 2008 FF & CR, and $10,300 to fiscal agent fee
contracts.

Fourth Quarter Analysis of the 2015-2016 Budget
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AIRPORT FUND:
o 68% ($653,631) of budgeted federal grants ($954,575) have been received to date.
o The final payment for the 1996 Airport Revenue Bonds was made in June retiring this bond
issue.
e A supplemental budget on April 18, 2016 increased net working capital by $8,550, federal
grants revenue by $128,600, and infrastructure capital outlay by $137,150.

DOWNTOWN URBAN RENEWAL FUND:
e A supplemental budget on April 18, 2016 transferred $50,000 from transfers out to buildings
and facilities capital.

LAKEFRONT URBAN RENEWAL FUND:
o 73% ($77,800) of budgeted property taxes ($106,750) have been collected to date. Property
valuations used to compute taxes are significantly lower this year.
» The debt service payment to the Escrow Reserve Fund budgeted at $109,585 had to be reduced
to $79,000 as a result of the lower than projected tax revenues.

TOWN CENTER URBAN RENEWAL FUND:
o Beginning fund balance is at 54% of the budgeted amount because the City made an additional
$30,000 payment on the loan with Washington Federal at the end of fiscal year 2015.
o A loan payment of $138,912 was paid in January 2016. The City budgeted a higher amouat in
debt service in order to make additional payments on the loan with Washington Federal if
property taxes come in higher than budgeted.

PARKS FUND:
¢ A supplemental budget on April 18, 2016 increased net working capital by $177,525, and
increased transfer to other general fund programs by $177,525.

STREET FUND:
e A supplemental budget on April 18, 2016 increased net working capital by $586,025, and
increased transfer to other general fund programs by $586,025.

STREET LIGHTING FUND:
¢ A supplemental budget on April 18, 2016 increased net working capital by $32,050, and
increased transfer to other general fund programs by $32,050.

FOOTPATHS/BICYCLE TRAILS FUND:

e The 10/19/15 supplemental budget increased capital outlay appropriations $10,000 for phase 2
design of the Washburn Way sidewalk project. An additional supplemental budget was done
4/18/16 increasing capital outlay for this project to $24,000. 68% ($16,405) of the $24,000
budget has been spent.

Fourth Quarter Analysis of the 2015-2016 Budget
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DOWNTOWN MAINTENANCE DISTRICT FUND:
¢ Beginning fund balance came in much higher than budgeted. Budgeted expenditures related to
graffiti, bench repair and other miscellaneous clean up due to vandalism was not needed in
fiscal year 2015.
¢ The District has received 93% of budgeted fees.
e A supplemental budget on April 18, 2016 increased net working capital by $5,500 and
increased infrastructure maintenance and repairs by $5,500.

ECONOMIC DEVELOPMENT/PROPERTY FUND:

o The budget includes a reimbursement from Klamath County for $25,000, of which we’ve billed
$18,333, to assist with payments to the Retail Recruiter hired to bring more retail to the area.
Of the $50,000 budgeted for the Retail Recruiter, $47,436 has been paid.

o Federal grants and contracted services were increased by $100,000 with resolution 15-17 for
the brownfield study. $109,221 has been paid, and $97,635 has been received in grant receipts.
Materials and services did go over budget by $194.

¢ $50,000 is budgeted for KCEDA and has been paid; and $20,000 is budgeted for SCOEDD and
$15,000 of that has been paid to date. '

TECHNOLOGY RESERVE FUND:
s Revemues include interest and a transfer in of $60,000 to pay for the Tyler Conversion.
¢ Expenditures of $80,265 have been made this fiscal year for the Tyler Conversion. The
conversion will be completed in 2016.

CAPITAL PROJECTS FUND:
e Revenue includes payments from the Finance and Utility Billing departments as reimbursement
for the remodel of the building, interest, and transfers in from the Water and Wastewater Funds
in the amount of $14,500,000. All funds are reserved for future capital projects.

ESCROW RESERVE FUND:
o The revenue budget includes interest and a transfer in from the Cogeneration Fund (distribution
from the sale of the plant) and interfund loan payments from the airport fund, lakefront urban
renewal fund and technology reserve fund.

WASTEWATER FUND:

e Bond proceeds for the Refunding Revenue Bonds Series 2015 were $7,126,120. Bond principal
expense to pay-off the Refunding Revenue Bonds Series 2005 was $7,055,000. Expenditures of
proceeds from the sale of certain bonds may be made during the current year without a
supplemental budget [ORS 294.326(5) and 294.483(2). Average coupon yields for the 2005
and the 2015 Bonds went from 3.94% to 2.32% respectively saving $522,255 over the life of
the bonds.

e Payments on the Refunding Revenue Bonds Series 2015 totaled $808,900.

e The $10,000,000 transfer out is to the Capital Projects Fund to save for future capital projects
related to the treatment plant and TMDL issue.

Fourth Quarter Analysis of the 2015-2016 Budget
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WATER FUND:
e The final payment for the 2001 Water Refunding Revenue Bonds was made in June retiring
this bond issue. Operations capital outlay was 50% of the 2,386,000 budget
e Current year transfers out include $4,500,000 to the Capital Projects Fund to save for future
capital projects in addition to regular transfers to Parks, Airport, and General Fund for the
Street Division.

COGENERATION FUND:
¢ Revenue includes distributions from the sale of the Cogeneration plant and interest.
e The interest revenue was low because of the market value adjustment.
e The transfer out to Escrow Reserve Fund was less than the budget estimate.

VETERAN’S MEMORIAL AGENCY FUND:
s Revenue includes donations and interest.
¢ Capital outlay projects include completion of the expansion that began three years ago. To date
22% of the budget has been spent.

Note — The following tables are summaries by fund of the estimates of revenue and expenditures. The
left hand column represents the estimates and should be compared to the budget on the right-hand side.
In addition, at the bottom of each fund, we show the approximate current fund balance. Our policy is
to protect the reserves while maintaining services to the public as much as possible and achieving the

goals of the City Council.

Fourth Quarter Analysis of the 2015-2016 Budget
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RESOURCES
BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES

EXPENDITURES

PUBLIC SAFETY
POLICE
CODE ENFORCEMENT

ADMINISTRATIVE
LEGISLATIVE
LEGAL
CITY MANAGER

SUPPORT SERVICES
MUNICIPAL COURT
FINANCE
HUMAN RESOURCES
TECHNCLOGY SERVICES
PARKS & RECREATION
ELLA REDKEY POOL

PUBLIC WORKS
PUBLIC WORKS ADMINISTRATION
MAINTENANCE SERVICES
DEVELOPMENT SERVICES
STREET MAINTENANCE
VEHICLE MAINTENANCE
STREET LIGHTING

OTHER GENERAL FUND

DEBT SERVICE

TRANSFERS OUT

RESERVED FOR FUTURE

TOTAI. EXPENDITURES

NET REVENUES OVER EXPENDITURES

Fourth Quarter Analysis of the 2015-2016 Budget

CITY OF KLAMATH FALLS
UNAUDITED BUDGET TO ACTUAL

TWELVE MONTHS ENDED JUNE 30, 2016

- GENERALFUND .
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
S 3,561,893 3,446,350 103%
21,741,302 23,273,275 93%
25,303,195 26,719,625 95%
5,527,244 5,615,575 38%
175,015 191,875 91%
97,310 106,875 91%
219,797 228,900 96%
549,813 555,275 99%
209,532 240,275 87%
635,339 700,325 91%
260,444 280,175 93%
388,623 393,850 99%
875,792 2,500,825 35%
313,685 551,025 57%
283,938 285,975 99%
881,324 897,425 98%
829,826 910,850 91%
1,839,498 2,864,750 64%
231,790 248,275 93%
305,748 416,550 73%
168,288 322,550 52%
295,633 295,900 100%
60,000 60,000 100%
9,051,375 0%
14,148,649 26,719,625 53%

S 11,154,546
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YEAR TO DATE % OF

ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE $  1,124706  $ 1,322,200 85%
REVENUE 2,051,757 2,539,250 81%
TOTAL RESOURCES 3,176,463 3,861,450 82%
EXPENDITURES 1,830,514 2,119,275 86%
DEBT SERVICE 185,419 185,425 100%
RESERVED FOR FUTURE 1,556,750 0%
TOTAL EXPENDITURES 2,015,933 3,861,450 52%
NET REVENUES OVER EXPENDITURES $ 1,160,530
. DOWNTOWN URBAN RENEWAL =
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE $ 704027 5 684,150 103%
REVENUE 71,939 75525 95%
TOTAL RESOURCES 775,966 759,675 102%
EXPENDITURES 716,787 752,675 95%
TRANSFERS OUT 7,000 0%
TOTAL EXPENDITURES 716,787 759,675 94%
NET REVENUES OVER EXPENDITURES $ 59,179 |
.. LAKEFRONT URBAN RENEWAL '
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE $ 4266 S 3,125 137%
REVENUE 78,876 107,800 73%
TOTAL RESOURCES 83,142 110,925 75%
EXPENDITURES 1,324 1,325 100%
DEBT SERVICE 79,000 109,600 72%
TOTAL EXPENDITURES 80,324 110,925 72%
NET REVENUES OVER EXPENDITURES $ 2,818
', TOWN CENTER URBAN RENEWAL =
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE $ 28,717 § 53,125 54%
REVENUE 180,622 175,125 103%
TOTAL RESOURCES 209,339 228,250 92%
EXPENDITURES 7,324 7,325 100%
DEBT SERVICE 138,912 220,925 63%
TOTAL EXPENDITURES 146,236 228,250 64%
NET REVENUES OVER EXPENDITURES $ 63,103

Fourth Quarter Analysis of the 2015-2016 Budget
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RESOURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES

EXPENDITURES
TRANSFER TO GENERAL FUND
TOTAL EXPENDITURES

NET REVENUES OVER EXPENDITURES

RESOURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES
EXPENDITURES
TRANSFER TO GENERAL FUND
TOTAL EXPENDITURES

NET REVENUES OVER EXPENDITURES

RESCURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES

EXPENDITURES
RESERVED FOR FUTURE
TOTAL EXPENDITURES

NET REVENUES OVER EXPENDITURES

RESOURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES

EXPENDITURES
TRANSFER TO GENERAL FUND
TOTAL EXPENDITURES

NET REVENUES OVER EXPENDITURES

YEAR TO DATE % OF

ACTUAL BUDGET BUDGET
S 1,624,617 S 1,624,625 100%
1,624,617 1,624,625 100%
1,624,617 1,624,625 100%
1,624,617 1,624,625 100%

S -

S STREETFUND -
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
$ 4,576,753 $ 4,576,775 100%
4,576,753 4,576,775 100%
4,576,753 4576,775 100%
4,576,753 4,576,775 100%
) -
 PARKING FUND

YEAR TO DATE

ACTUAL BUDGET BUDGET

S 68,977 S 71,525 96%
98,642 93,225 106%
167,618 164,750 102%
109,181 114,000 96%
50,750 0%
109,181 164,750 66%

b 58,438

| STREETLIGHTINGFUND -

YEAR TC DATE % OF
ACTUAL BUDGET BUDGET
$ 465,656 S 465,675 100%
465,656 465,675 100%
465,656 465,675 100%
465,656 465,675 100%

Fourth Quarter Analysis of the 2015-2016 Budget
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. FOOTPATHS / BICVCLE TRAILS FUND.

YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE s 78,625 S 78,025 101%
REVENUE 13,248 12,500 106%
TOTAL RESOURCES 91,873 90,525 101%
EXPENDITURES 17,880 25,475 70%
RESERVED FOR FUTURE 65,050 0%
TOTAL EXPENDITURES 17,880 80,525 20%
NET REVENUES OVER EXPENDITURES S 73,993

' DOWNTOWN MAINTENANCE DISTRICT FUND

YEAR TO DATE % OF :
ACTUAL BUDGET BUDGET w
RESOURCES BEGINNING FUND BALANCE $ 9,448 S 9,375 101%
REVENUE 18,778 20,050 94%
TOTAL RESOURCES 28,226 29,425 96%
EXPENDITURES 25,947 29,425 88%
RESERVED FOR FUTURE
TOTAL EXPENDITURES 25,947 29,425 88%
NET REVENUES OVER EXPENDITURES S 2,278
- ECONOMIC DEVELOPMENT/PROPERTY FUND
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESCURCES BEGINNING FUND BALANCE S 278,138 $ 285,600 97%
REVENUE 129,325 137,325 94%
TOTAL RESOURCES 407,463 422,925 96%
EXPENDITURES 241,169 240,975 100%
CONTINGENCY 181,950 0%
241,169 422,925 57%
NET REVENUES OVER EXPENDITURES s 166,294
© ' TECHNOLOGY RESERVE FUND _
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE S 235,191 5 152,250 122%
REVENUE 61,552 60,950 101%
TOTAL RESOURCES 296,743 253,200 117%
EXPENDITURES 93,018 150,300 62%
DEBT SERVICE 60,000 60,000 100%
CONTINGENCY 42,900 0%
153,018 253,200 60%
NET REVENUES OVER EXPENDITURES $ 143,725

Fourth Quarter Analysis of the 2015-2016 Budget
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RESOURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES
RESERVED FOR FUTURE

NET REVENUES OVER UNAPPROPRIATED

RESOURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES
RESERVED FOR FUTURE

NET REVENUES OVER UNAPPROPRIATED

RESOURCES BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES
DEBT SERVICE
UNAPPROPRIATED ENDING FUND BALANCE
TOTAL EXPENDITURES

NET REVENUES OVER EXPENDITURES

BEGINNING FUND BALANCE
REVENUE
TOTAL RESOURCES

RESOURCES

EXPENDITURES
DEBT SERVICE
TRANSFERS OUT
RESERVED FOR FUTURE
TOTAL EXPENDITURES

NET REVENUES OVER EXPENDITURES

' CAPITAL PROJECTS FUND

YEAR TO DATE

Fourth Quarter Analysis of the 2015-2016 Budget
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ACTUAL BUDGET BUDGET
$ 3,150,470 S 3,149,975 100%
14,622,030 14,569,750 100%
17,772,500 17,718,725 100%
17,719,725 0%
S 17,772,500
YEAR TO DATE
ACTUAL BUDGET BUDGET
$ 5,774,866 $ 5,797,775 100%
418,658 476,150 88%
6,193,524 6,273,925 99%
6,273,925 0%
S 6,193,524
S omrsmvicerund
YEAR TC DATE % OF
ACTUAL BUDGET BUDGET
S 57,181 S 57,725 99%
178,663 179,700 959%
235,844 237,425 99%
205,525 205,525 100%
31,500 0%
205,525 237,425 87%
$ 30,319
S WASTEWATERFUND.
YEARTC DATE
ACTUAL BUDGET BUDGET
S 12,073,689 $ 12,216,150 99%
14,691,299 7,795,425 188%
26,764,988 20,011,575 134%
4,900,328 6,034,875 81%
7,935,020 867,375 915%
10,000,000 10,000,000 100%
3,109,325 0%
22,835,348 20,011,575 114%
S 3,929,640

b




deni WATERFUND
YEAR TO DATE % OF

ACTUAL BUDGET BUDGET

RESOURCES BEGINNING FUND BALANCE $ 8,505,044 $ 8,025,550 106%
REVENUE 7,863,065 7,620,325 103%

TOTAL RESOURCES 16,368,109 15,645,875 105%

EXPENDITURES 5,429,013 6,674,825 81% o
DEBT SERVICE 545,323 545,325 100%
TRANSFERS OUT 5,241,622 5,246,200 100%
RESERVED FOR FUTURE 3,179,525 0%
TOTAL EXPENDITURES 11,215,958 15,645,875 72%

NET REVENUES OVER EXPENDITURES $ 5,152,151 ;.

o COGENERATIONFUND .
YEAR TO DATE % OF

ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE $ 706,617 $ 731,975 97%
REVENUE 3,799 32,100 12%
TOTAL RESOURCES 710,416 764,075 93%
EXPENDITURES 1,500 1,500 100%
TRANSFERS OUT 204,081 239,825 85%
RESERVED FOR FUTURE 522,750 0%
TOTAL EXPENDITURES 205,581 764,075 27%
NET REVENUES OVER EXPENDITURES $ 504,835
. VETERAN'S MEMORIAL AGENCY FUND
YEAR TO DATE % OF
ACTUAL BUDGET BUDGET
RESOURCES BEGINNING FUND BALANCE § 150,074 s 132,650 113% o
REVENUE 5,669 6,225 91% :
TOTAL RESOURCES 155,743 138,875 112%
EXPENDITURES 1,452 6,525 22%
RESERVED FOR FUTURE 132,350 0%
TOTAL EXPENDITURES 1,452 138,875 1%
NET REVENUES OVER EXPENDITURES S 154,291

NOTE: The tables above are summaries by fund of the estimates of revenues and expenditures. The left
hand column represents the estimates and should be compared to the budget on the right-hand side. In
addition, at the bottom of each fund, we show the approximate current fund balance. Our policy is to
protect the reserves while maintaining services to the public as much as possible and achieving the goais
of the City Council.

Fourth Quarter Analysis of the 2015-2016 Budget
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KLAMATH FALLS CITY COUNCIL
AGENDA REPORT

Agenda Item No. ‘.C;

Date: October 17,2016

M
Department: Airport Contact/Title: Airport Business Manager

Staff Presenter: Linda Teppe Telephone No.: (541)883-5371

City Manager Review: Email: ltepper@fiykfalls.com

TOPIC: Submission of Klamath County Tourism Traditional Grant Application by the Airport
SUMMARY AND BACKGROUND:

The Airport is making a committed effort to extensively market the PenAir service both locally
and regionally to ensure its success. The Airport is utilizing approximately $75,000 in remaining
funds from a Small Community Air Service Development Program grant received in 2013 to
launch the PenAir service. With the assistance of Discover Klamath, the Airport developed a
marketing plan for this launch period which began this last August and will conclude this
December. The primary objective of this launch period campaign has been to inform potential
passengers of the new PenAir service available in Klamath Falls.

The Airport and Discover Klamath have been working on a plan to continue, or sustain, air
service marketing efforts through the end of the fiscal year by leveraging other sources of
funding. One such source is the Klamath County Tourism Grant Program which provides funds
for projects that promote tourism in Klamath County. Under the Traditional Grant Program up
to $25,000 is available to successful applicants with a 30% ($7,500) required match.

The Airport, in partnership with Discover Klamath, intends to submit a grant application to
Klamath County by the October 31% deadline. While not all the details have been finalized yet,
the grant application would be for the full allowable amount of $25,000 that with the required
$7,500 in matching funds would provide $32,500 in funds. These funds would be used to market :
not only the PenAir service but local Klamath Falls attractions such as Crater Lake, the Running =
Y, Crater Lake Zipline and Lake of the Woods.

The required 30% grant match would be funded by the Airport and Discover Klamath at a
maximum amount of $3,750 each. It is the intent that those entities (such as those mentioned in
preceding paragraph) included in the marketing materials would also contribute financially thus
decreasing the funds required of the Airport and Discover Klamath.

FINANCIAL IMPACT:
The Airport has their part of the matching funds ($3,750) budgeted in its FY2017 Budget, should

the County award the Airport & Discover Klamath a grant.

Airport Tourism Grant Application
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DOCUMENTS ATTACHED:

N/A

RECOMMENDED MOTION/ACTION:

No action needed — this matter is informational only.

NOTICE SENT TO:

N/A

Airport Tourism Grant Application
Page 2 of 2
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KILAMATH FALLS CITY COUNCIL

AGENDA REPORT
Agenda Item No. i
Date: October 17, 2016
Department: Logal _ ContactTitle: Joanna Lyons-Antley/City Attomey

Staff Presenter: Joanna Lyo tley Telephone No.: 541-883-5323
City Manager Review: Email: jlyvons@klamathfalls.city

TOPIC: Ordinance Amending Klamath Falls Code Sections 7.250 and 7.255 and Adding
Sections 7.252 and 7.253 Regarding Medical Marijuana Facilities — First Reading

SUMMARY AND BACKGROUND:

In June 2016, staff brought Council an amendment to the City Code to include medical
marijuana processing in the City's regulations. Since 2014 when the City adopted the regulations
affecting "medical marijuana facilities," Oregon House Bill 3400 eliminated the definition of
"medical marijuana facility" and broke the operations previously defined as "medical marijuana
facilitics” into two regulating schemes - medical marijuana manufacturing/processing and
medical marijuana dispensaries.

ORS 475B.340 states that “a city or county may adopt ordinances that impose reasonable
regulations on the operation of [medical marijuana processing sites and medical marijuana
dispensaries].” ORS 475B.500 states that reasonable regulations include limitations on hours,
conditions on manner, public’s access, and location for marijuana. ORS 475B.340(3) requires all
regulations relating to medical marijuana processing must be consistent with the City's
Community Development Ordinance.

At the June 2016 Council meeting, public comment was received from individuals who stated
that the laws were changing and they affected the City's proposed ordinance. Staff researched
the issue and found that there were no pending amendments to state law, but there were
amendments to Oregon's administrative rules. However, Oregon Administrative Rule 333-008-
1670 (effective June 28, 2016) does not change state laws and states a basis for denial of a
processing application if the applicant violates the rules of an ordinance adopted pursuant to
ORS 475B.500.

At the June 2016 meeting, Council directed staff to do some more research and has subsequently
held two work sessions on the issue. The proposed ordinance is the product of those work
sessions. The proposed Ordinance changes are the following:

e Defining "medical marijuana facilities” to include medical marijuana processors and
medical marijuana dispensaries.

o Deleting all references to state law since the definitions are now defined pursuant to the
City's home rule authority.

Medical Marijuana Dispensary and Processing Ordinance
Page 1 of 2




¢ Amending the location regulations to include 1,000 feet from colleges and universities.
This change is to match federal law 21 USC s. 860 prohibiting the manufacture or
distribution of controlled substances within 1,000 feet of schools.

¢ Adding regulations specifically for medical marijuana processing which include: (1) no
processing or storage of products in an area that can be seen from a public place; (2)
installation and operation of security systems; and (3) limit access to only operators,
employees and regulatory agencies.

Since state law requires all regulations to be consistent with the City's CDO and the City's CDO
allows manufacturing and processing only in Light Industrial and Industrial Zones, attached is a
map where medical marijuana processing would be allowed.

All persons who have submitted their names and email addresses to the City were given an early
opportunity to review the proposed ordinance and submit comments. One comment was
received from Ed Medina. Although Mr. Medina objects to the phrase "attractive to minors" in
Code Section 7.255, please note that the only proposed change to Section 7.255 is to delete the
reference to state law that no longer exists.

FINANCIAL IMPACT:
None.
COUNCIL OPTIONS:

1. Approve the proposed Ordinance.
2. Reject the proposed Ordinance.

DOCUMENTS ATTACHED:

Proposed Ordinance

Proposed Amendments and Additions to Ordinance in Strikethrough
Medical Marijuana Processing Map

Comment from Ed Medina

RECOMMENDED MOTION/ACTION:

e Hold Public Hearing
e Move to introduce the Ordinance by title for first reading

NOTICE SENT TO:

N/A

Medical Marijuana Dispensary and Processing Ordinance
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ORDINANCE NO. 16-

ORDINANCE AMENDING KLAMATH FALLS CODE AMENDING SECTIONS 7.250
AND 7.255 AND ADDING SECTIONS 7.252 AND 7.253 REGARDING MEDICAL
MARIJUANA FACILITIES

WHEREAS, Oregon House Bill 3400 amended the laws regarding medical marijuana
and recreational marijuana; and

WHEREAS, under its home rule authority, the City desires to include medical marijuana
processors in the definition of medical marijuana facilities and delete any references to state law;
and

WHEREAS, the City wishes to include colleges in the 1,000 foot safe zone; and

WHEREAS, the City desires to maintain the requirement that all medical marijuana
facilities must be at least 1000 feet from another medical marijuana facility; and

WHEREAS, the City desires to impose additional regulations on medical marijuana
processing regulations for public view, security systems, and limiting access; and NOW
THEREFORE,

THE CITY OF KLAMATH FALLS HEREBY ORDAINS AS FOLLOWS:
Section 1
Sections 7.250 and 7.255 of the Klamath Falls City Code shall be amended to read:

7.250 Locations of Medical Marijuana Facilities

(1) A medical marijuana facility shall be located more than:

(a) 400 feet from any residential zone; and

(b) 1000 feet from the real property comprising a public or private college, junior college or
university, public or private elementary, secondary or career school attended primarily by
minors, public library, public park, recreation center or facility, licensed child care facility as
defined by ORS 329A.250, public transit center or any game arcade where admission is not
restricted to persons aged 21 years or older.

(2) The distance shall be measured in a straight line from the closest edge of each property line.
(3) Medical marijuana facilities shall be at least 1000 feet from another medical marijuana
facility.

(4) Medical marijuana facilities shall only be developed in accordance with the provisions of the
Community Development Ordinance, Chapters 10 through 14.

7.255 Marijuana-Infused Products

(1) A medical marijuana facility may not transfer any marijuana-infused product that is meant to
be swallowed or inhaled, unless the product is packaged in child-resistant safety packaging.

(2) A medical marijuana facility may not transfer any marijuana-infused product that is
manufactured or packaged in a manner that is attractive to minors.

Ordinance No. 16 - ,Page 1 of 2
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Section 2
Sections 7.252 and 7.253 are added:

7.252 Definitions
"Medical marijuana facility" means retail, production, processing, wholesaling, or other facility
licensed under the state medical marijuana laws.

7.253 Medical Marijuana Processing Restrictions

In addition to the state laws and regulations for medical marijuana processing:

(1) No person may process or store medical marijuana products or concentrates in an area that
can be readily seen by normal unaided vision from a public place.

(2) Medical Marijuana processing facilities must:

(a) Install and operate security systems intended to deter theft and other crimes.

(b) Limit access to regulatory agencies, licensed individuals and their employees.

Passed by the Council of the City of Klamath Falls this day of October, 2016.

Presented to the Mayor, approved and signed this day of October, 2016.

Mayor
ATTEST:
City Recorder
STATE OF OREGON H
COUNTY OF KLAMATH 1ss.
CITY OF KI.LAMATH FALLS }
I, , Recorder for the City of Klamath Falls, Oregon, do hereby

verify that the foregoing is a true and correct copy of an Ordinance duly adopted by the Council of the
City of Klamath Falls, Oregon at the meeting on the ____day of October, 2016 and therefore approved
and signed by the Mayor and attested by the City Recorder.

City Recorder

Ordinance No. 16 - ,Page2 of 2
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Medical Marijuana Facilities

7.250 Locations of Medical Marijuana Facilities

(1) A medical marijuana facility authorized-by-ORS-475:300-et-seq=-shall be located more than:
(a) 400 feet from any residential zone; and

(b) 1000 feet from the real property comprising a public or private college, junior college or
university, public or private elementary, secondary or career school attended primarily by
minors, public library, public park, recreation center or facility, licensed child care facility as
defined by ORS 329A.250, public transit center or any game arcade where admission is not
restricted to persons aged 21 years or older.

(2) The distance shall be measured in a straight line from the closest edge of each property line.
(3) Medical marijuana facilities shall be at least 1000 feet from another medical marijuana
facility.

(4) Medical marijuana facilities shall only be developed in accordance with the provisions
of the Community Development Ordinance, Chapters 10 through 14.

7.252 Definitions
"Medical marijuana facility" means retail, production, processing, wholesaling, or other
facility licensed under the state medical marijuana laws.

7.253 Medical Marijuana Processing Restrictions

In addition to the state laws and regulations for medical marijuana processing:

(1) No person may process or store medical marijuana products or concentrates in an area
that can be readily seen by normal unaided vision from a public place.

(2) Medical Marijuana processing facilities must:

(a) Install and operate security systems intended to deter theft and other crimes.

(b) Limit access to regulatory agencies, licensed individuals and their employees.

7.255 Marijuana-Infused Products
(1) A medical marijuana facility autherizedby-ORS—475:300-et-seqs—may not transfer any

marijuana-infused product that is meant to be swallowed or inhaled, unless the product is
packaged in child-resistant safety packaging.

(2) A medical marijuana facility aﬂtheﬁ%ed—by—g%%%%—et—seq—may not transfer any

marijuana-infused product that is manufactured or packaged in a manner that is attractive to
minors.
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Nickole Barrington
A — NN S ]

From: Joanna Lyons-Antley

Sent: Manday, September 26, 2016 9:54 AM

To: Nathan Cherpeski; Council B Adams

Cc: Lori Garrard; Nickole Barrington

Subject: Fwd: Comments regarding proposed regulation of medical marijuana facilities in
Klamath Falls:

Sent from my iPad

Begin forwarded message:

From: Edward Medina <klamathdispensary(@gmail.com>

Date: September 26, 2016 at 9:13:07 AM PDT

To: Joanna Lyons-Antley <JLyons(@klamathfalls.city>, Bud Hart <bud_hart@charter.net>,
Grandma Seiler <trish43@aol.com>, <dtofell@klamathfalls.city>,
<mdodson(@klamathfalls.city>, <badams@klamathfalls.city>, <bhart@klamathfalls.city>,
Kristina West <kwest{@klamathfalls.city>, <tseiler@klamathfalls.city>,
<ncherpesky@klamathfalls.city>, Police Chief David Henslee <dhenslee(@klamathfalls.city>,
Phil Studenberg <phil@philstudenberg.com>

Subject: Comments regarding proposed regulation of medical marijuana facilities in
Klamath Falls:

Comments regarding proposed regulation of medical marijuana facilities in Klamath Falls:
Edward Medina Jr.

9-26-2016

To all interested parties:

As a community it is our responsibility to ensure the safety of our citizens, while providing
access to resources for those that need them. Although there are many people who still view
cannabis as a problem, for others it is a necessity for day to day life. Since the closing of the
downtown Safeway, the folks that live in that area have realized how hard it is to purchase their
prescription medications with the only access being a just a few miles away. Imagine if they had
to drive to Medford for their prescriptions. Imagine the added burden on those individuals who
are already facing hardships. The city is working hard to help those folks, and is actively seeking
businesses to fill those needs. How is helping to provide needed alternative medication any
different? We are discussing medical use. And although we all have our opinions, it is the
greater good and defending the rights of our citizens that we need to be concerned with.

Why would we add undue hardship on those that choose or need an alternative? Medical

marijuana patients are being treated much differently than our other citizens. It has been legal

to use cannabis in Oregon for medicinal purposes since 1998. It has helped many of our citizens

to live a productive life, and many to die with dignity and a higher quality at the end of life. Why

are we trying to deny people this right? Are these patients not deserving of the same freedoms
L
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and rights as other Oregonians? We must believe in and defend the rights of ALL citizens, or we
are not being true to our duties. We cannot pick and choose which freedoms we want to
defend.

If you were faced with an illness that cannabis was proven to help, and it was taken out of your
reach by those that are sworn to uphold the best interest of the community, how would you
feel? If those that are tasked with improving the lives of our citizens were working to prevent
you from having safe access, how would you feel? Our council would never consider adding
undue obstacles to a new pharmacy that wanted to open in downtown Klamath Falls. In fact, |
am sure the council would actively try to help that process. So are we being fair to all of our
citizens? Are we treating them with the dignity and respect that they deserve? Or are we
singling them out, and treating some differently? | think the answer is clear. As a community,
we should be doing all we can to help those in need, not hinder their access to needed
resources.

It seems that our political process at all levels has become more about limiting and regulating
our freedoms rather than to defend them. And it is clear with this proposed ordinance that our
council is attempting to restrict cannabis businesses as much as possible. The direction of our
government and leadership has given reason for serious concern when our citizens are singled
out and treated with bias and personal opinion rather than to uphold their liberties and
freedom of choice. It is a sad day for America when our leaders decide that some are more
deserving than others. We don’t want to lose our medicine any more than you don’t want to
lose your gun rights, or other rights as an Oregonian and US citizen.

So, with that, here are my main concerns with the proposed ordinance:

1. The proposed allowed zones are so restrictive that it leaves virtually no reasonable location
to establish a processing facility. Approximately 90% of the areas are undeveloped land, in
outlying areas with limited or no reasonable access to utilities. The other approximate 10% is
occupied by long term existing businesses. This does not fit within the states definition of
“reasonable regulation”. In fact, it is obvious that the attempt is to make it as difficult as
possible to establish a processing facility. Why? Why does our local leadership seem to put
roadblocks to new industry and businesses in our area? This is not how we will ever build our
local economy, improve our tax base and provide jobs. There are only a few individuals who
want to open processing facilities, so why not work with them to find suitable locations? That
seems to be a better answer to me.

2. Since the original MMJ ordinance was put in place, the state program has changed
drastically. What was previously undefined now is. | feel it is necessary to update local
ordinances to reflect those state changes. One in particular is the definition of “Attractive to
minors {children)”. What definition are you using for "attractive to minors"? There are two
used by the state:

a. 333-008-1740 (2a-c) medical rules
b. 845-025-7000(1, 6) rec rules

Or are you using your own definition? The state law does not define attractive to minors in the
manufacturing process, so the addition of the wording "is manufactured” in the existing
ordinance is not reflected in state law. As stated, this wording could be used to define anything
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edible as "attractive to minors", which creates a large problem for most all products
manufactured in the state. | am in no way condoning the manufacture of products attractive to
minors, | am just pointing out that this could be confused very easily and may cause legal
problems in the future. As it stands it is left up to personal interpretation.

A discussion of what the council considers "attractive to minors" may be in order. However, the
state does not prohibit any products except as stated in the two definitions. To date, we have
not carried gummy bears, sodas, ice creams, or similar products due to the council voicing
concerns of these specific products in the past. An edible processing facility would be allowed
to make and sell these products statewide, but if the council has a problem with us selling
certain products locally, we can certainly have that discussion. Keep in mind that we have been
selling edible cannabis products for over two years now without a single incident of minors or
anyone using them inappropriately (the child that ate the cookies were products made and
purchased in California). ALL packaging of all products at our facility are child resistant and plain
labelled as per state law to be "not attractive to minors or children”. We work diligently to
prevent access to minors and children. | am only trying to clarify possible problem areas.

3. With the ever changing landscape of the Oregon marijuana laws and regulations, | feel it is
the best interest of our community to hold an open, non-formal discussion with the
professionals wanting to open these facilities. What can it hurt to hear how these businesses
would be structured here? There are many local residents who depend on these products, and
with the state changes, those products will become less available to our medical patients. The
state is headed towards the recreational program, and has little regard for the medical
program. Our only hope is to be able to process, and provide to our patients with all local
resources. Otherwise, they will be left to drive to Medford for their prescriptions, not unlike the
people in the downtown area right now without a pharmacy.

Please consider my comments, and feel free to contact me at any time. | appreciate the
opportunity to participate in our process, and look forward to discussing the future of our town
and our industry. My offer to provide a tour of our dispensary still stand for any and all officials
who would like to get a better understanding of what it is that you are actually regulating. | am
sure those looking to process cannabis feel the same and would jump at the chance to show
you what this is all about.

Sincerely,
Edward Medina Jr.

541-281-9925 - cell
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KLAMATH FALLS CITY COUNCIL

AGENDA REPORT
Agenda Item No. jl_
Date: October 17, 2016
Department: Legal  Contact/Title: Joanna Lyons-Antley/City Attomey

ley Telephone No.: 541-883-5323
Email: jlyons@klamathfalls.city

Staff Presenter: Joanna Lyons
City Manager Review:

TOPIC: Ordinance Amending Klamath Falls Code Section 5.446 Regarding Medical and
Recreational Marijuana in the Public View and Declaring a Legislative Emergency — First
Reading

SUMMARY AND BACKGROUND:

Staff proposes an amendment to City Code Section 5.446 to clarify that all marijuana and
marijuana products must be kept out of the public view. ORS 475B.340 states that “a city or
county may adopt ordinances that impose reasonable regulations on the operation of [recreational
marijuana grow sites, processing, wholesaling, selling].” ORS 475B.500 states that a city can
impose reasonable conditions on medical marijuana grow sites, processing and selling.

Staff proposes to amend Section 5.446 as follows:

5.446 Hemegrown Medical and Recreational Marijuana in Public View Prohibited
No person may produce, process, keep, or store medical and recreational hemegrows
marijuana or medical and recreational hememade-cannabinoid products or cannabinoid
concentrates if the medical and recreational honregrows marijuana or medical and
recreational hememade cannabinoid products or cannabinoid concentrates can be readily
seen by normal unaided vision from a public place.

Staff requests that the Ordinance be passed on an emergency basis, making it effective
immediately upon passage.

FINANCIAL IMPACT:
None.
COUNCIL OPTIONS:

1. Approve the proposed Ordinance.
2. Reject the proposed Ordinance.
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DOCUMENTS ATTACHED:

e Proposed Ordinance
RECOMMENDED MOTION/ACTION:

¢ Hold a Public Hearing
e Move to introduce the Ordinance by title for first reading =

NOTICE SENT TO:

N/A
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ORDINANCE NO. 16-

ORDINANCE AMENDING KLAMATH FALLS CODE SECTION 5.446 REGARDING
MEDICAL AND RECREATIONAL MARKUANA IN THE PUBLIC VIEW AND
DECLARING A LEGISLATIVE EMERGENCY

WHEREAS, the City desires to clarify that Section 5.446 applies to all marijuana and
marijuana products must be kept out of the public view; and

WHEREAS, under its home rule authority and ORS 475B, the City desires to remove
any limitation for homegrown marijuana; and NOW THEREFORE,

THE CITY OF KLAMATH FALLS HEREBY ORDAINS AS FOLLOWS:

Section 1
Section 5.446 of the Klamath Falls City Code shall be amended to read:;

5.446 Medical and Recreational Marijuana in Public View Prohibited

No person may produce, process, keep, or store medical and recreational matijuana or
medical and recreational cannabinoid products or cannabinoid concentrates if the medical
and recreational marijuana or medical and recreational cannabinoid products or
cannabinoid concentrates can be readily seen by normal unaided vision from a public
place.

Section 2
It being necessary for the preservation of public peace, health, safety and welfare and for this
Ordinance be enacted immediately, a legislative emergency due to the continuing damage at the
site listed above, an emergency is hereby declared to exist and this Ordinance shall take effect
and be in full force on the date of its passage by the City Council and approval by the Mayor.
Passed by the Council of the City of Klamath Falls this day of October, 2016,

Presented to the Mayor, approved and signed this day of October, 2016.

Mayor

ATTEST:

City Recorder
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STATE OF OREGON }
COUNTY OF KLAMATH }ss. o
CITY OF KLAMATH FALLS } :

I, , Recorder for the City of Klamath Falls, Oregon, do hereby
verify that the foregoing is a true and correct copy of an Ordinance duly adopted by the Council of the
City of Klamath Falls, Oregon at the meeting onthe  day of October, 2016 and therefore approved
and signed by the Mayor and attested by the City Recorder.

City Recorder
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